SUMMARY AUDITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

Restated
2023 2022
COMPREHENSIVE INCOME K'm K'm
Insurance revenue 28,114 21,972
Insurance service expenses (22,800) (14,466)
Insurance service result from insurance contracts issued 5,314 7,506
Reinsurance premiums paid (741) (424)
Amounts recovered from reinsurance contracts 503 89
Net expenses from reinsurance contracts held (238) (335)
Insurance service result 5,076 7171
Investment results
Net gains from investment assets measured at fair value through profit or loss 188,806 55,147
Other investments at fair value through profit or loss 11,965 6,395
Finance expenses from insurance contracts issued (179,256) (52,371)
Net investment service results 21,515 9,171
Net insurance and investment result 26,591 16,342
Other income and expenses 84 (451)
Profit before tax from continuing operations 26,675 15,891
Income tax expense (955) 412)
Profit for the year 25,720 15,479
Revaluation of Property and Equipment 487 170
Deferred tax 242 117
Total comprehensive income for the year 26,449 15,766
Restated Restated
SUMMARY STATEMENTS 31-Dec-23  31-Dec-22  1-Jan-2022
OF FINANCIAL POSITION K'm K'm K'm
ASSETS
Cash and cash equivalents 90,383 62,074 52,732
Investment in Government securities 187,815 172,152 164,744
Loans and receivables 1,846 1,213 7,328
Other receivables 1,092 1,909 4,245
Reinsurance contract assets - - 191
Investment in shares 374,848 220,757 189,519
Current tax receivable 8,180 6,586 4,061
Investment properties 4,292 3,924 3,581
Right of Use of assets 14 37 71
Intangible assets 407 569 548
Property and equipment 3,479 3,179 3,112
Deferred tax 3,968 3,782 401
Total assets 676,324 476,182 430,533
LIABILITIES
Insurance contract liabilities 594,357 417,416 384,847
Reinsurance contract liabilities 305 5 -
Lease liabilities 22 62 93
Net amounts due to related parties 3,592 1,748 718
Other liabilities 4,630 3,198 2,408
Total liabilities 602,906 422,429 388,066
EQUITY
Share capital and premium 1,391 1,391 1,391
Revaluation reserves 1,520 791 504
Retained earnings 70,507 51,571 40,572
Total equity 73,418 53,753 42,467
Total equity and liabilities 676,324 476,182 430,533
Restated
SUMMARY STATEMENTS 31-Dec-23 31-Dec-22
OF CHANGES IN EQUITY K'm K'm
At the beginning of the year 53,753 38,097
IFRS 17 adjustment 4,370
Total comprehensive income for the year 26,449 15,766
Dividend paid (6,784) (4,480)
Balance at the end of the year 73,418 53,753
SUMMARY STATEMENTS 31-Dec-23 31-Dec-22
OF CASH FLOWS K'm K'm
Net cash flows used in operating activities 673) (15,840)
Net cash flows from investing activities 29,298 28,126
Net cash flows used in financing activities (2,086) (2,944)
Net increase in cash and cash equivalents 26,539 9,342
Cash and cash equivalents at the beginning 62,074 52,732
Cash and cash equivalents at the end of the year 88,613 62,074
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INTRODUCTION

NICO Life Insurance Company Limited is a life insurance company that offers a comprehensive range of products such as group
and individual life insurance, annuity, and deposit administration. The Company is co-owned by NICO Holdings Plc (51%) and
Sanlam Allianz Africa of South Africa (49%).

BASIS OF PREPARATION

The Directors have prepared the summary financial statements to meet the requirements of the Financial Services Act, 2010.
Having considered the requirements of the Financial Services Act, 2010, the Directors believe that the summary statements of
comprehensive income, financial position, changes in equity and cash flows are sufficient to meet the requirements of the users
of the summary financial statements.

The summary financial statements have been prepared in accordance with the framework concepts and the measurement and
recognition requirements of IFRS® Accounting Standards.

In the current year, NICO Life has adopted the IFRS 17 Insurance Contract Standard. The financial statements have therefore
been presented in accordance with the new standard and the prior year’s financial information has been restated to enable
meaningful comparison.

The summary financial statements have been derived from the annual financial statements which were approved by the Board
of Directors on 28 April 2024 and are available at the company’s registered office.

ECONOMIC HIGHLIGHTS*

The economy is estimated to have grown by 1.5% in 2023, an increase from 1.1% realized in 2022. The year-on-year average
inflation rate for 2023 stands at 28.8%, compared to 21.0% in 2022.

In the year under review, the Reserve Bank of Malawi (RBM) shifted from a managed exchange rate regime to a
market-determined one by introducing foreign exchange auctions in collaboration with Authorized Dealer Banks (ADBs). These
auctions led to a gradual depreciation during the year until November 2023, when the RBM devalued the Kwacha by 44.0%. As
aresult, the Kwacha ended the year at K1700.00/US$1, compared to K1026.43/US$1 in 2022.

The all-type Treasury Bill yield increased from 14.15% recorded in 2022 to 17.87% in 2023. The Malawi All Share Index (MASI)
of the stock market had a positive return of 78.85% in 2023 compared to the 36.74% registered in 2022.

PERFORMANCE

Insurance revenue at K28.1 billion was 28% above the K22 billion registered in the same period of the prior year. This was at the
back of business growth and retention initiatives rolled out within the year.

Profit after tax and total comprehensive income at K26.5 billion was 68% above prior year. This was driven by increased
investment returns eared during the year and good claims experience.

The total fund grew by 42% from K476 billion as of 31 December 2022 to K676 billion as of 31 December 2023. This remarkable
growth is attributed to significant returns and contributions eared within the year.

APPRECIATION

We extend our heartfelt appreciation to all our valued clients, stakeholders including the Regulator, for their unwavering support
throughout the year under review. Your trust and confidence in our services have played a pivotal role in our performance. We are
committed to providing you with excellent service and innovative solutions to meet your needs. Thank you for being integral to our
journey of making a difference in people’s lives.

OUTLOOK*

The economy is recovering post the 2022 and 2023 shocks, with a projected GDP growth of 3.6% in 2024, up from 1.5% in the
previous year. The Reserve Bank's shift to a flexible exchange rate regime aims to enhance export competitiveness, though
challenges remain in external trade, as seen in low import cover. Engagement with the IMF is expected to bring stability and donor
confidence, with grants from development partners covering 26.9% of the 2023/24 national budget. Headline inflation is
estimated to slightly decrease to 27.1% in 2024, with persistent pressures, especially in food prices due to the dry spell that
affected the 2023 growing season. The Monetary Policy Committee's tight stance aims to counter inflationary pressures,
suggesting sustained high-interest rates in 2024.

The Company’s focus remains on good customer experience by enhancing operational efficiency and effectiveness through the
robust system that was implemented a few years ago as well as coming up with innovative products that respond to customer
needs.

The Company will continue to leverage synergies that exist within NICO and Sanlam Groups.

*Unaudited
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Vizenge M. Kumwenda Daisy Kambalame Wise Chigudu
Chairman Director Chief Executive Officer
28 April 2024

CERTIFICATE OF THE ACTUARY

| hereby certify that to the best of my knowledge and belief the liabilities under un-matured individual life, funeral, industrial, deposit
administration and group life policies issued by NICO Life Insurance Company Limited do not exceed the amount of the life
insurance fund as at 31 December 2023.

Edwin Splinter
FASSA
30 April, 2024.

REPORT OF THE INDEPENDENT AUDITOR ON THE SUMMARY FINANCIAL STATEMENTS
To the Shareholders of NICO Life Insurance Company Limited

Opinion
The summary financial statements, which comprise the summary statement of financial position as at 31 December 2023, the
summary statement of comprehensive income, the summary statement of changes in equity and the summary statement of cash

flows for the year then ended, are derived from the audited financial statements of NICO Life Insurance Company Limited for the
year ended 31 December 2023.

In our opinion, the accompanying summary financial statements are a fair summary of the audited financial statements of NICO
Life Insurance Company Limited, and on the basis described on basis of preparation paragraph.

Summary Financial Statements

The summary financial statements do not contain all the disclosures required by IFRS Accounting Standards. Reading the
summary financial statements and the auditor’s report thereon, therefore, is not a substitute for reading the audited financial
statements and the auditor’s report thereon. The summary financial statements and the audited statements do not reflect the
effects of events that occurred subsequent to the date of our report on the audited financial statements.

The Audited Financial Statements and our Report Thereon

We expressed an unmodified audit opinion on the audited financial statements in our report dated 30 April 2024. That report also
includes the communication of key audit matters. Key audit matters are those matters that in our professional judgment, were of
most significance in our audit of the financial statements of the current year.

Directors’ Responsibility for the Summary Financial Statements

The Directors are responsible for the preparation of the summary financial statements in accordance with the basis described on
the basis of preparation paragraph.

Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary financial statements are a fair summary of the audited
financial statements based on our procedures, which were conducted in accordance with International Standard on Auditing 810
(Revised), Engagements to Report on Summary Financial Statements.
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Chartered Accountants
Nkondola Uka
Partner
30 April 2024
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